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Mor e than half of the observed sal e:
2014 were pub investments. The mar k.
strong in the second half of 2014 wi
and well pl aced pubs.
The new hotel d
are focussed ma
metropolitan ar 5
under construct
Barangaroo by
Darling Harbour
Sheraton Hot el
Har bour . Hot el
said to devel op i
brand hot el nexAlttumtthaprSeysdsney Sofi
Airport with 229 rooms that is

Mar k et Observations forecasted to open in May 2016.
e onal ot el ei ure mar ket i

Preston Rowe Paterson Research had ot sbqrvedrhtha}egqlnﬁosl h%ltlelllelsure :
significant hotel sales were sold f|oirm|dtoeudblbey asnnpi‘,j”qrerpIpeopdu||gatt|s0ns aSnidX |
mont hs to December 2014. Most i nvesetciennotmiacC thiavcikigyr oiunn dtsh € isSnéCrOeMads es i n
hal f of 2014 occurred within the Syothn erye gtioounrails m orueérgiison..

According to DNSW, the hotels and ITehies utuentiend usatlrlye yhaadnd Bl ue Mount ai n:
experienced a yearly increase of 3.r6e% eiinvedoanse smuicch oavtetrennitgihotn fr om i nve:
visitors and a 6.6% growth in interrneagtiioon alB ootvhe rrneigg hotn sy iesxipteorise ntcoed mo
regional NSW, year ending to Sept ensbadres20 IT4h.e THwuerteeri sr eagni on recei ved t|
expectation of further potential grpouwt h nivne stthoer SN Saw dt oBul ruies nMoruengtiao nnss wa
and positive hotels performance i ndaiccceotnomosd.ati on investors.
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strong in comparison to other tour insam OfdgiYonosf. iLnovcessIt oansd bfed rnedi gonwner o
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pubs that are close to the CBD.
Taking into account of the observat,|

One of the factors contributing to OtCHel PgarNoCwt h atpe St haeS haott D esC esmbcetro r2 01 4
was the trend of a | ower Australiaprdooplelratry aOgual il n0sotk  tipse fipg e(Jco""lsltaer grow
The purchasing power of foreign inv sgtors'aS d® *tPq ucrt|stsohagvr |nenattra(
in the second half of 2014. The rel vleyl yfohri gqhuearl'ctoysth ftoerI rsseuabsseql

. . aval ab’l e roo_m glonal E\\N mo s |
travel has also increased domestic trnﬁvlels V\élvell fAusrop%lrta\/ investmeni
According to STR Global, th Sydne
i mprovi g based on a yearly analysis
revenue per available room. I'n compa
December 2014 results showed growth
a 1% decrease in occupancy rates,
rate and 0.37% increase in revenue
tourism market in the metropolitan
2015
Ot her factors that may have |l ed to
demand in the second half of 2014
rate, scarcity of A Grade hotel/
and the tightening of supply
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Australian Tourism Industry
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Australian Accommodation Occupancy Rate
80 However, over the December quarter t
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The Australian room occupancy br ¢ 7e.00%
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Similar to the previous years, the ' ) ne
i ) mm Average Daily Rate (LHS) mmRevenue Per Available Room (LHS) Occupancy Rate (RHS)
quarters wil/l experience a steady
recover in September and Decembe. Yuaur v oo Uu v oy e
seasonal demands. Chart 2 9 Sydney Hotel Performance - Source STR Global/Preston Rowe
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Data and information from the PropleUlyi €EburAccidommo datioal i al/ ANZ:
Property Industry Confidence Survey December Quarter 2014 has
been analysed to derive at the f ol |Tome nSy dfnienyd i nBgDs ;t oHiorti eslm o aepgii toanl rvealou e
is expected to grow strongly in alltetdnists aaridtleongesti ecaexhan WNTe
The NSW hotemoctapi gabwtk expectatudmstihﬁdafaéhswéhnﬁ tg gep,tlem,bef 301
that there had been growth in expeg?gtfgﬁg'%%?w%%ﬁrt%e 'Sedani”err{b' gn om
nd December guarter 2014 of 3.3 |'5}1\/eerxa.gpeoilnetns.gtt.h of Staié of'% Ze days
a ’ O\fjernlght Visi®o?d &PPROZLMB Says o]
index value of 14.
Domestic visitors spent nearly 23. 4
Hotels construction activity in Ausddqildm drsd eixpteert redt it ®©n 0Ir owi st ihtr orusg hs
the March quarter 2015. According 1005% haendP 68/ ANE p emtnif v aleyncien compar
survey, -momed h 1Zenti ment t o hot el Sceprnstmbweot i2drl 3 .activity
expectations had increased by 35.8% in index between December
2013 and December 2014. Domestic and International Visitors
Types Accommodation Used in Sydney Tourism Region
According to the Property Council | e P——————— . A
Australian hotel annualised returns
of 350 basis points over the Decemkgstm% \/—
returns showed that there is anim;% - . . . .
growing occupancy rate over the yeéeg3;m /_\
ésoowu ./
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Chart 3 fi Sydney Tourism Region Types of Accommodation Used fi Source
Destination NSW
Domestic visitorsd favoured overni gt
tourism region was O6friends or relat
to 50. 3% share of accommodati on, f ol
mot or inn below 4 starsd overnight ¢
Sydney Touri sm Region hot el or’resort 4 or 5 stardé. Only ¢
rent a Ohouse, apartment, flat or ur
. . . Approxi mately 43.2% of international
The Sydney tourism region is bound%cﬁokh)éethed SY B Yreths OfF | at or unitﬁ 3 (
Campbell town, Pal m Beach, Penrith, p':r’io(bte‘?'?vy()'gia%fhm%”fh Watogref qlgl stay ove
and Wiseman Ferry. However, for th%b%‘érkﬁ)%%‘ke‘?f otrh'hsos &g gargyh i n their
report, Preston Rowe Paterson Research will focus on hotels an(?
|l ei sure properties in the Sydney mel'threoFb‘?'aiptha’hb%rv%asshowed that visitors
. . . types in the Sydney tourism region
According to Destination NSW (DNSWanh'&%g%Hd@?Y}céoéb1~°j_m i 89kPRational
had received 31.6 million visitorgeandd agrcopdrtteyd aofnod 139ehb% 6F rel at
NSW tourism mar ket share in the year ending to September 2014.
Domestic and international visitors had spent approxi mately
$14,614 million on day trips and @i‘earrFiogh?Ctsef‘a&’so"‘lh“etrPé\‘S\@yacFrf@ modat i |
. Septemb®r 20114 s based o the T ength of
region. particular type of accommodati on. The fi
visitors staying at the particular type
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Hot el Sal es
The following table displays reported major hotel sales t Rawes aPcattieornsso nwkt
Research includes hotels that are classified as CBD business hotels, me
EVENUE PER
Name ADDRESS STARS SALE PRICE SALE DATE VENDOR PURCHASER NO. ROOM§
AVAILABLE ROO
BreakFree on Clarence City Hotel Elanore Investors
(formerly City Hotel) 193 Clareance Street, Sydney NSW 2000 35 $21,000,000  Sep-14 Enterprise Pty Lt Group 52 $403,846.15
Astoria Hotel 9 Darlinghurst Rd, Potts Point NSW 2011 undisclosed  $6,300,000 Sep-14 Undisclosed Theo Onisforou 51 $123,529.41
CWA Residential Club 11-13 Greenknowe Ave, Elizabeth Bay NSW undisclosed  $18,400,000 Sep-14 Countw WomensForeign developer 51 $360,784.31
2011 Association
) . i Hotel Bondi Pty Ball
Hotel Bondi 178 Campbell Street, Bondi Beach NSW 2026 undisclosed $43,000,000  Oct-14 ol Bondi Pty Balloge 37 $1,162,162.16
Ltd Investments Pty
) Toga Hotel
Adina Apartment Hotel 55 Shelley St, Sydney NSW 2000 4.5 $48,938,000 Oct-14 Toga Group ) . 114 $429,280.70
Holdings Unit Trus
Quest Mascot  Ascott REIT Sevel
M 108-114R M NSW 202 4 24 -14 1 263,736.2
Quest Mascot 08 obey St, Mascot NSW 2020 $24,000,000 Oct Property Pty Ltd Pty Ltd 9 $263,736.26
) The Grand Pd Cnr Princess St, Brighton Le Brookfield Asset Oscars Hotels
Novotel Brighton Beach Sands NSW 2216 45 $100,000,000  Nov-14 Management  Group 296 $337,837.84
Starwood Hotels Sunshine
Sheraton On The Park 145-171 Elizabeth St, Sydney NSW 2000 B $463,000,000 Nov-14 & Resorts Insurance Group 557 $831,238.78
Worlwide Inc.  Corporation
Diamant Hotel 2-14 Kings Cross Road, Potts Point NSW 2011 4 $23,200,000 Dec-14 8Hotels TEE Land 76 $305,263.16
Holiday Inn Sydney Airport O'Riordan Street, Mascot NSW 2020 4 $53,000,000 Dec-14 Jerry Schwartz ~ Foreign investor 250 $212,000.00
Table 1 - Sydney Tourism Region Hotel Sales Transactions - Source Preston Rowe Paterson Research/CPM
The most significant transaction i n ANSOW haenrd nSayjdon
hotels market over six mon8Bher abo De ctehneb esrb b2efolbde | v o
on theomd#®k 1l Eli zabre¢eahr SHyecetPar k. Brightonl Beat :
] on The Grand
The Sheraton corner Princf
sold for $#8 Br i ghtSoann dise, §
November 201 sout h of the g e | S
Sunshine | ns Brookfield A= 3 4 -+
Corpor ati ewnen Management s . L Ee o
per available hotel to Bilﬂm“ .
$831, 2.1 8St7a8r w Oscars Hotel I T T
continue to $100 mihlion
hot el as a S November 20lvdenaute gper available roor
a |begm mana The hot el is expected to settle in
contract Th ar
comprise of 557 guest rooms and sui tTehse, 4b. a5 ,s t2arl ohuontgeels ,f eraetsutraeusr a2n9t6, g u e
18 meeting rooms for up to 900 guestbsar ,bu2sicnoensfse rceenncter er,o odmasy, slpla,meet i ng
health c¢club and pool day spa, gym room, tennis court and
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Ot her Accommodati on Sal es

Preston Rowe Paterson Research includes accommodations that matrel sc.l assi f

‘The only recorded sale of a major transaction
in the 6other accommodati ond6 category was the
sal e Attstheli an Blasktpalcker s

|l ocatled2 iBourke Street,
Wool |l oomooReodo St ar I nternational
bought the vacé&Bt 7pmenmi s ea f or
August 20dvematieaper available room
rate of $160,869.57

The backpackers accommodati on comprise of
23 rooms with approval for 84 beds, shared
facilities, recreation rooms and an undercover
rooftop terrace area. The property has the
potential to be converted into a hotel or
residenti al uni ts.
Lei sure Property Sales
The following table displays reported major 6l eisure prodp@a.t yPor essatloens tr
Rowe Paterson Research includes properties that are classified as cl ubs
Name ADDRESS SALE PRICE SALE DATEVENDOR PURCHASER AREA (SQM) TYPE
Byung Yool Chun Stockland
Marsden Park Golf Academ$220 Richmond Road, Marsden Park NSW 2765$20,000,000 Jul-14 and SooJung  Development Pty 101,400 Golf course
Chung Ltd
Elmerino .
Manly Beach Club Hotel ~ 36-38 South-Steyne, Manly NSW 2095 $8,950,000 Aug-14 Undisclosed 2,358 Club
Investments Pty
. S New South Wales
Kirribilli Club L1-21 Harbourview Crescent, LavenderBay o0 g g0y gep.qa  NIMPITEX 4 ess Racing 1,834 Club
NSW 2061 service Club Ltd
Club Ltd
. AXF Group and )
The Rugby Club 3la Pitt Street, Sydney NSW 2000 $21,000,000 Sep-14 Rugby Club Ltd Ever Bright Groug Undisclosed Club

Table 2 - Sydney Tourism Region Leisure Property Sales Transactions - Source Preston Rowe Paterson Research/

One of the most significant transact
6l ei sure propertyd mar ket over six m
Kirribilldciaot@dli Har bourview Crescent

Bay

The proper-85grviscas EKkub whiyceharwas s
|l easeback deal to the NS3M a5 nmeislsl iRm
to repay its $9 mdwibuwni Iddkeibtg Hrehse wee
vi ews of Lavender Bay and features c
sports | ounge, function rooms for wup
underground car spaces.
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Pub Sal es

The following table displays reported major pub sales transactions whic
Name ADDRESS SALE PRICE SALE DATEVENDOR PURCHASER AREA (SQM)
Rose & Crown Hotel 11 Victoria Rd, Parramatta NSW 2150 $13,000,000 Aug-14 TWL Hotels Private investor 1,126

Fraser Short and
Mona Vale Hotel 2 Park Street, Mona Vale NSW 2103 $21,200,000 Sep-14 Fernwood Group . 5000
Laundy family
. . F h .
Northies Cronulla Hotel  Kingsway, Cronulla NSW 2230 $33,800,000 Sep-14 Fernwood Group raser S orF and Undisclosed
Laundy family
Goff, Goff, Goff Lantern Hotel
Waterworks Hotel 1102 Botany Road, Botany NSW 2019 $8250,000 Sep-14 o 2Ot GO antemn Hote 902
and Dodd Group
Beukent Pty Ltd, Gallagher Hotel
Royal Hotel 68 Blaxland Road, Top Ryde NSW 2112 $18,500,000 Sep-14 Casse Pty Ltd, g 847
Management
Stewart
. . R & C Graham .
The Imperial Hotel 196 Menangle Street, Picton NSW 2571 $2,160,000 Sep-14 Holdings Pty Ltd Kingswater Pty Ltd 6,406
. . . R Hotel
The Crest Hotel Sylvania 114 Princess Hwy, Sylvania NSW 2224 $19,000,000 Sep-14 Gfosfgve ote ISPT 3,744
Vegas Hotel 222 Prospect Hwy, Seven Hills NSW 2147 $25,120,000 Sep-14 Tobana Pty Ltd Lesday Pty Ltd 3,944
The Balmain 72 Mullens St, Balmain NSW 2041 $5800,000 Sep-14 TruboltPtyLtd Damain Hotel 734
Property Pty Ltd
Grand Hotel 484 Princes Highway, Rockdale NSW 2216 $25,000,000 Nov-14  Goff family Private investor 626
ColesGroup Padstow Hotel
Padstow Park Hotel 31 Howard Rd, Padstow NSW 2211 $14,000,000 Nov-14 Property . 2,723
Project Pty Ltd
Developments Lt
White Cockatoo Hotel 30 Terminus St, Petersham NSW 2049 $4,500,000 Nov-14 Private investors Elt;el_rt c;om Capital 698
Cock and Bull Hotel (aka. . . . . .

OGS 89 Ebley Street, Bondi Junction NSW 2022 $20,000,000 Dec-14 Undisclosed Iris Capital 1663

Grand Hotel)
Grumpy's Hotel 251’83'\'6‘” Canterbury Road, Hurlstone ParkN o1 505,000 Dec-14  Undisclosed  Iris Capital 1222
Pelathon Middle Head
The Lucky Australian Hotel 81 Forrester Road, St Marys NSW 2760 $5,300,000 Dec-14 Management Ventures Holding 6076
Group Pty Ltd
Golden Sheaf Hotel 421(2)28New South Head Road, Double Bay NSV $41,000,000 Dec-14 Solotel Group  Private investor 1669
Table 3 - Sydney Tourism Region Hotel Sales Transactions - Source Preston Rowe Paterson Research/CPM
The most significant transactions in Sydney tourism region pub
mar ket over six months to Gelceéenber 2014 was the iconic
Sheaf &tw2®el New South Head Road, Doubl e Bay.
The hotel was sold d&f4fl bnjilBaolomt el Group for
December 2014. The pub was sol-d on a |l ong term, triple net | ease
back with a fixed annual rental growth reflecting a 6.5% yield.

The three storey pu
gaming machines. Th
devel opment potenti

b comprise of a restaurant, beer garden and 30
e property sits on a 1,669 sgm site with future
al .
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